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Abstract - The banking industries are the backbone of a
country’s economy. It contributes directly to the national
income. It works as the midway for all sectors like the
agriculture sector, other manufacturing industries, small scale
industries, large scale industries, etc. The development of a
country is mainly influenced by the growth of the banking
industry of that country. In this modern period, banking
functions are not restricted to small geographical limits. It is
accessed throughout the world. The RRB plays an essential
part in the rural credit system of the country. It contributes
financial supports for the rural population to the development
of the rural economy of India. This study shows the level
performance of the RRBs in India regional-wise. The analysis
of the banks is conducted under the CAMEL model. In this
study, the performance of regional rural banks in India has
been made by using CAMEL approaches.
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INTRODUCTION The banking sector is a very old
institution and is considered to be the most primary sector. It
contributes directly to the national income and it can be said
to be that, the banking industries are the backbone of a
country’s economy. It works as the midway for all sectors like
agricultural sector, textile industries other manufacturing
sectors, small scale industries, marginal industries, large scale
industries, etc. In this modern period, banking functions are
not restricted to small geographical limits. It can be accessed
throughout the world. In the olden days, people face their
financial needs through non-institutional sources like money
lenders, friends, family, etc. Financial support is very much
important to undertake any business activities, the banks
reduce such risks and provide credit facilities, other monetary
facilities and it contributes to the development of business
activities. The RRB plays an essential part in the rural credit
system of the country. It contributes financial supports for the
rural population to the development of the rural economy of
India. This study shows the level of performance of the RRBs
in India regional-wise. The performance of the bank is very
much important to know the healthy functioning of the
economy. To know the level of performance of a bank, some
of the ratio analysis has to be done. It will lead the people to
know the ability of a bank to take up a reasonable amount of
losses.

Regional Rural Banks (RRBs)

The regional rural banks are operating in different states at the
regional level. It has been created mainly for purpose of
serving the rural population of India to fulfill the basic
financial need. It also has many branches in urban areas for

urban operations. The RRB is limited to operate in the
specified areas notified by the government of India. The
operations of RRB are as follows

It provides banking services to rural and semi-urban
areas.

It undertakes government operations like distribution
of wages, distribution of pensions, etc.

It has locker facilities, debit cards, and credit card
facilities, mobile banking, internet banking, etc.

History of RRB

RRB was established on 26" September 1975 and the RRB
act 1976 established to provide banking and financial facilities
for the rural population and agricultural sectors. On 2™
October of 1975, they were 5 RRB was set up by the reference
of the Narshimham Committee during Indira Gandhi’s
Government for the rural population to become a sound
economy. On that period Indian population was about 70%
engaged in agricultural and rural activities. The first 5 RRBs
are as follows, the Prathama Bank, its head office at
Moradabad (U.P.) with an authorised capital of Rs.5 crore,
was sponsored by a syndicate bank. The Gaur Gramin Bank at
Malda in West Bengal was sponsored by UCO bank. The
Gorakhpur Kshetriya Gramin Bank, at Gorakhpur, U.P., was
sponsored by SBI, Haryana Kshetriya Gramin Bank at
Haryana, sponsored by PNB. The Anchalik Gramin Bank at
Jaipur, Rajasthan which was sponsored by UCO bank. The
RRB was owned by central and state governments and by the
respective sponsored banks. The RRB can be sponsored by
the commercial bank which holds the shares as the following
ratio, central government — 50%, state government — 15% and
sponsor banks — 35%. The RRB runs to develop the rural
economy by facilitating to development of agriculture,
industries, trade, commerce and other productivity activities in
rural areas by providing financial supports especially for the
small and medium level of farmers, and small and medium
entrepreneurs.

Literature Review

Mishra (2011), ‘A CAMEL Model Analysis Of State Bank
Group’ this study is conducted for the purpose to know the
financial ability of the state bank groups. According to the
first parameter capital adequacy, SBBJ and SBP were in the
top position and SBI was ranked lower. According to asset
quality, the SBBJ was ranked high and SBI ranked lower. In
terms of parameter management efficiency, the SBT ranked
higher and SBBJ ranked lower. Under the parameter earning
quality, SBM got the top-ranking and SBP was ranked lower
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and finally based on the last parameter liquidity SBI ranked
high and SBM was ranked lower. So it concluded, the SBI
must improve bases on asset quality, capital adequacy and
SBBJ must improve in management efficiency and SBP must
improve in terms of earning capacity.

G. L. Meena (2016), ‘A Study on Financial Analysis of
Select Banks Using CAMEL Approach’ this study conducted
based on the Indian banking sector. This study shows that they
were four main factors are the most impacting factors for the
financial operation of the bank, they are as follows debt-
equity ratio, earnings per employee, net assets to total deposits
ratio, net non-performing assets to total advances ratio.

Dr. Harsh Vineet Kaur (2016), ‘CAMEL Analysis of
Selected Public Sector Banks’ this study analyzed the
performance of public sector banks by using the CAMEL
model, from 2004 to 2014. It shows the result as the Bank of
Baroda place first position, secondly PNB, followed by
Central Bank of India. Here the study concluded that the
performance of the Bank of Baroda and the PNB was stabled
and followed by Indian banks and IDBI Banks. The
performance of Canara Bank and SBI was medium. Then the
Union Bank, Syndicate Bank, Bank of India are considered to
be below averaged banks according to their performance.

Objective of the study

1. To examine the financial performance of regional rural
banks in India by CAMEL model.

2. To rank according to the parameters under the CAMEL
model.

Methodology of the study

This study is descriptive in nature. To conduct the study the
secondary data has been taken. The balance sheet and
financial performance of the banks were taken from the
website of the respective banks, report of RBI, etc. This study
contains the performance of 26 regional rural banks in India.
The RRB in India is separated into 4 regions likewise, 8 banks
from north India, 4 banks from south India, 6 banks from west
India and 8 banks from east India. The period of the study is
2019-2020. CAMEL model is carried out to calculate the
performance of banks. To Simplify the table CAR represents
as Cl1, Debt equity ratio as C2, Total advance to total asset
ratio as C3, Government securities to total investment as C4,
Net NPA to total asset as Al, Gross NPA to total asset as A2,
Net NPA to net advance as A3, Gross NPA to net advance as
A4, Total advance to total deposit as M1, Business per
employee as M2, Profit per employee as M3, Return on asset
as M4, Operating profit to total asset as El, Net interest to
total income as E2, Interest income to total income as E3,
Liquid asset to total asset as L1, Liquid asset to total deposit
as L2 and CDR as L3. The performance of bank is measured
and ranked 1 as strongest and 5 as Weakest.

Limitation of the study

This study is based on secondary data only. Some of the banks
are excluded due to the unavailability of data. This study is
based on one year only.

CAMEL model

The analysis of the banks is conducted under the CAMEL
model. CAMEL model was first established in 1970 by three
federal banking supervisors of the U.S, the Federal Reserve,
the FDIC and the OCC. In this study, the performance of
regional rural banks in India has been made by using CAMEL
approaches. It has 5 parameters as follows

1. Capital Adequacy

The financial institutions based on capital lead the depositors
to aware of the level of risk perception about the bank. It helps
financial managers to uphold a suitable level of capital. This
parameter leads to know, how the institution manages even in
the uncertain requirement of money. This ratio is used to
safeguard the depositors and help the constancy and
effectiveness of financial systems around the world.

2. Asset Quality

Asset quality is an important parameter to measure the
strength of a bank. It shows the healthiness of the bank against
loss of values in the asset. It monitors how the bank is
protecting the credit risk may have an outcome on the credit
rating that the bank would like to attain. It measures the
percentage of Non-Performing Asset (NPA) are present in the
total asset. It specifies what kind of loan the bank provides to
create its income.

3. Management Efficiency

This parameter indicates the ability of the board of directors
and senior managers to ascertain, measure, observer and
control risks associated with the bank. It is the most important
parameter in the CAMEL model. Because the management
has to make critical decisions if risk factors occur. It helps to
assess better management for an institution. It helps to attain
the growth of an institution.

4. Earning

The earning capacity of the banks shows the profitability of a
bank. The quality of earning is an important criterion that
shows the ability to maintain quality and earning capacity and
it helps to sustainability and development of future earnings.

5. Liquidity

Liquidity management is important for any institution. Every
institution should maintain a sufficient level of liquidity to
meet sudden financial needs promptly. To satisfy the needs of
a customer, a bank must maintain liquidity in their asset. The
crisis in liquidity of a bank will lead to affect the financial
performance of the bank. If a bank manages the effective
system in maintains liquidity then it can be considered to be
asset and liability management and it improves the returns.

Data Analysis and Interpretation & Results

1. Capital Adequacy

Capital Adequacy defines how the institutions are well coping
with unexpected financial needs. This ratio is used to know
the ability of an institution and safeguard the depositors. The
following ratios measure capital adequacy.
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i CAR: This ratio is used to measure the ability of the
banks in taking up a reasonable amount of losses. As
per RBI, the banks have to maintain a minimum of
9% CAR and as per Basel II norms is 8%. When a
bank has the highest CAR is considered to be the
strongest bank and high safety against bankruptcy.

ii. Debt equity ratio: This ratio defines the degree of
leverage of a bank. It shows how much debt is taken
up by the company to fund its asset. When the ratio
is higher it shows less protection for the creditors and
depositors in the banking systems.

iii.  Total advance to total asset ratio: This ratio
indicated how a bank is violent in lending which
results in improves profitability. A higher ratio of
total advances to the total asset is considered to be
the lower one.

iv. Government securities to total investment: The
ratio of investment in government securities to total
investment is the important indicator. It shows the
strategy of a bank whether high-profit high risk or
low-profit low risk. The Government securities are
considered as the safe debt instruments which carry
the lowest returns, when the bank has the highest
government securities to investment lowers the risk
involved in a bank's investment.

2. Asset Quality

A bank's financial soundness can be determined by the quality
of the asset. It determined the healthiness of the bank against
loss of values in the asset. This parameter shows the type of
debtors that a bank holds in its balance sheet. The following
ratios are used to calculate the asset quality of the bank.

i. Net NPA to Total Asset: The unpaid interest
amount or principal amount is considered as the
Non-Performing Asset. This ratio identifies the
ability of the bank to forecasting the credit risk and
its capability to recover the debts.

ii.  Gross NPA to Total Asset: The lower ratio is
considered as the bank has good quality on its loan
advances.

iii. ~ Net NPA to Net Advance: This ratio shows the bad
debts against the total loan sanctioned.

iv. Gross NPA to Net Advance: The gross NPA to Net
advances ratio is used to measure the quality of the
asset. A lower ratio indicates that the bank has
provided sound loans and proves good quality of
advances.

3. Management efficiency

This ratio is used to measure the efficiency and effectiveness
of management. The management takes the decision based on
the risk perception. The following ratios are used to measure
management efficiency.

i Total Advance to Total Deposit: This ratio is used
to measure the ability of the bank's management in
converting the deposits available with the bank into
high-earning advances. Total deposits include
demand deposits, savings deposits and deposits with
other banks.

ii. Business per Employee: The business per employee
indicates how the human resources are utilized by the
business. It is used to measure the efficiency of

employees of a bank in creating business for the
bank.

iii. Profit per Employee: This ratio shows the
contribution of the employees towards the profit of
the bank.

iv.  Return on Asset: This ratio shows the efficiency of
the bank in utilizing their asset in generating profit.

4. Earning capacity

The earning capacity of the banks shows the stability of a
bank and helps to determine the profitability of a bank. The
following ratios are used to measure the Earning Capacity.

i. Operating profit to total asset: This ratio indicated
how much a bank can earn profit from its operation for
every rupee invested in its total asset.

ii.  Net interest to total income: This ratio is an important
parameter of the performance of a bank. The net
interest shows the ability of the bank to keep the
interest on deposit low and interest on advances high.

Interest income to total income: The interest
income is a primary source of revenue for the banks.
This ratio indicates the ability of the bank in
generating income from its lending.

5. Liquidity

The liquidity shows the ability of the bank to fulfill the
financial obligations. The following ratio is used to measure
the liquidity of a bank.

i. Liquid asset to total asset: It measures the liquidity
position of the bank. The liquid asset includes cash in
hand, Cash at balance, money at call and short notice.

ii. Liquid asset to total deposit: It measures the ability of
the bank how quickly converts their deposits into
cash.

ifi. CDR: This ratio shows the level of advances issued by

the bank from its total deposits received from the
customer. It shows the capacity of the bank to lend. If
the ratio is high then it shows that the bank is fully
using its resources.
Table -1: Performance of RRB of North Region through
CAMEL Model

© 2021, IJSREM | www.ijsrem.com

| Page 3


http://www.ijsrem.com/

Qgég’ ‘3%

%RE International Journal of Scientific Research in Engineering and Management (IJSREM)

[
W Volume: 05 Issue: 07 | July - 2021

ISSN: 2582-3930

Capital Adequacy
=
. . . S| B Over
Bauks cl |8 o |3 oo |8l e B 2G| Ty
o0 | @ | o0 @bl 00 || 00 | @] 8| g
[5}
| Arvavan Bank TG [ 5 [ 1625 [ F| 504 [ sz [ 7| 3 ]
EBaroda Fajazthan Fshetriya GraminBank | 1028 [ £ [ IZE0 [ 3| &3I7 [T GBAL [ I IF T
Baroda TF Eank TEI0 [ 2 [ 19358 [ & 3230 [ 7 [ oo [ T El E!
| Ellzquai Dehati Bank AP eI [ B ITEE [ B EIT [ 5] TIF ]
| Tratharaz Up Gramin Bank TIE [ T [ TEO0 2] eZI0 [ 2] T30 [ & 3715 ]
Punjat Gramin Bank T[T {IZI0[ T 23 [ 3] & I0 [ B 373 E]
Fajasthan Manrdhara Gramin Bank CTO [ 8 [TR3T [ 3] @I [T Gasd [ 4] 43 5
amin Bank CIT TSI TS WA 31378 il
Asset Qualify
] Al |4 an |4l oas || as || EL|O
Banks o0 | @ | o0 | & oo | & oo | & g et
Arvavart Eank TEE | B [TLER [ B[ THa0 [ 7| & [ 7] 73 T
Baroda Fajazthan Fshetriya Gramin Eank 068 T 0T [T T [T 0.34 T T T
| Barcdz Up Baxk | ekl B AT 3T E37 8 LR N R 3
| Ellzquai Dehatl Bank 118 T T T IEIE B 150 1] i3 T
Trathamz Up Gramin Bank i [T FI e e |3 HEEI RS 3
Punjat Gramin Eank I a[ 475 [ 3] 308 [5] op [5]315] @
Fajasthan Maredhara Gramin Bank IO [ 3] 348 [ 4] 335 [ 4| 608 [ I 373 E)
TUttarakhand Gramm Bank [38 [ 3 IO 2] 355 [ 3 N P RE T
Management Efficiency
. A2 . . -] Over
Baals RN RO - AR (§ IR
lakhs) 5 Rank
| Arvavar Bank 3 B N B = B 77T T OE I 3 5
| Baroda Fajasthan FLahetriy; < P < - -
e an ed Gl [ asog [ o [ naeno [ 4] 335 [ 5[ om2 [2]25s] 3
Baroda UF Eank SEIE [ 7| JIOET [T 0.5 E [RENIE] 3 []
| Ellzquai Dehatl Bank AR RERER R -143T IR B ]
Trathamz UF CGramiz Bank TOEI [ T [ EULSE [ I 33 T I [T]TE T
Punjab Gramin Bank BEOL [ 3 [ 93339 | T ERLY 3 060 [ 31113 T
| Fajzsthan Marzdhara Gramin Benk LN IEN LN 0.1 [] 005 [ 81475 E)
Uttarakhaed Gramm Fank B IEARNEEE BRC] T IE T EE T
Earning Capacity
El |§| E2 | 8| E3 ] w | o
Banks oo || oo | &| o0 | & ot
Q
Aryavart Bank 0.14 4 | 41.96 4 2748 6 4.67 5
Baroda Rajasthan Kshetriva Gramin Bank 0.88 2 42.02 2 28.64 5 3.00 2
Baroda UP Bank 0.14 4 | 42.00 3 92.43 3 3.33 3
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Aryavart Bank 25.10 1 29.86 1 72.18 4 2 1
Baroda Rajasthan Kshetriva Gramin Bank 15.53 5 17.81 5 77 2 4 3
Baroda UP Bank 15.14 [ 17.88 [ 39.89 7 6.33 6
Ellaquai Dehati Bank 17.93 2 23.58 2 39.81 g 4 3
Prathama UP Gramin Bank 13.49 7 16.51 7 22.37 1 3 5
Pusnjab Gramin Bank 10.72 8 14.14 8 7241 3 6.33 6
Rajasthan Marudhara Gramin Bank 17.52 3 19.73 3 63.20 5 3.67 2
Uttarakhand Gramin Bank 17.48 4 19.13 4 4433 6 4.67 4

Capital Adequacy of North Region RRBs:

The table shows that the Punjab Gramin Bank scored rank 1
with highest capital adequacy and Ellaquai Dehati Bank
ranked last with least CRAR, as per Basel II norms, the RRB's
in the north region of India, other than Ellaquai Dehati Bank,
Uttarakhand Gramin Bank has met the requirement of 8% in
CRAR. As per the debt-equity ratio, Punjab Gramin Bank
ranks first by using minimum debts and Ellaquai Dehati Bank
ranks least by using higher debt to their operations. According
to the total advance to total asset ratio Baroda Rajasthan
Kshetriya Gramin Bank lends the most and it ranks first
comparing to other RRB in the north region of India and
Ellaquai Dehati Bank ranks least which lends low. The
government securities to total investment ratio show the status
of risk involved in a bank's investment. According to the
above table, Baroda UP Bank ranks first with 100% of
investment by government securities and Punjab Gramin Bank
ranks last which has 87.10% of investment by government
securities. It shows that all the regional rural banks in the
north region of India were at lower risk which has its
government securities above 80% on its total investment.

Based on the average of all four sub-parameters of capital
adequacy, Baroda Rajasthan Kshetriya Gramin Bank ranks

first, followed by Prathama UP Gramin Bank, Punjab Gramin
Bank, Baroda UP Bank, Rajasthan Marudhara Gramin Bank,
Aryavart Bank, Uttarakhand Gramin Bank, Ellaquai Dehati
Bank. The performance of Ellaquai Dehati Bank and
Uttarakhand Gramin Bank was not good regarding capital
adequacy.

Asset Quality of North Region RRBs:

The table shows that the Baroda Rajasthan Kshetriya Gramin
Bank is having the lowest net NPA against the total asset,
Aryavart Bank has the highest net NP A against the total asset
and this shows that the advances given by the Aryavart Bank
are not safe. In terms of gross NPA to total asset, Baroda
Rajasthan Kshetriya Gramin Bank has good quality on its loan
advances and Aryavart Bank has poor quality on its loan.
Regarding net NPA to net advances Baroda Rajasthan
Kshetriya Gramin Bank ranks first which has got less non-
performing asset to net advances, Aryavart Bank and Ellaquai
Dehati Bank got high non-performing asset to net advances.it
shows that the quality of loan advances of Aryavart Bank And
Ellaquai Dehati is not good. As per the gross NPA to total
asset ratio Baroda Rajasthan Kshetriya Gramin Bank ranks
first which is in a better position regarding advance, Aryavart
Bank and Ellaquai Dehati Bank are not having good quality
on their advances.

As per the average of sub-parameters of asset quality of RRBs
in the north region of India, Baroda Rajasthan Kshetriya
Gramin Bank has a good asset quality and it ranks first among
the other RRB in the north region followed by Uttarakhand
Gramin Bank, Prathama UP Gramin Bank, Rajasthan
Marudhara Gramin Bank, Baroda UP Bank, Punjab Gramin
Bank and as per the above table Aryavart Bank, Ellaquai
Dehati Bank has bad asset quality during the study period.

Management Efficiency of North Region RRBs:

Total advance to total deposit ratio is used to measure the
efficiency and the ability of the bank's management which
converts the available deposits into earning advances, as per
the above table the management of Prathama UP Gramin
Bank is considered as healthy comparing to other RRB in
North India. The business per employee ratio specifies that the
value of business produced by the employees to the bank, it
shows the efficiency of the management of the bank, how
much sales and revenue are generated by the employees.
According to the above table, Punjab Gramin Bank has placed
the first rank and Ellaquai Dehati Bank ranks last which
shows less productivity. The profit per employee ratio shows
the contribution of the employee to the bank's profitability.
The above table shows that Prathama UP Gramin Bank ranks
first and Ellaquai Dehati Bank ranks last which the
contribution of each employee towards productivity is very
poor. According to return on asset Prathama UP Gramin Bank
having the highest profit which shows the bank utilizes its
asset to generate more profit and it ranks first and Ellaquai
Dehati Bank ranks last.

According to the average of all sub-parameters of
management efficiency the performance of Prathama UP
Gramin Bank is very good followed by Punjab Gramin Bank,
Baroda Rajasthan Kshetriya Gramin Bank, Rajasthan
Marudhara Gramin Bank, Aryavart Bank, Baroda UP Bank
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and the performance of Uttarakhand Gramin Bank and
Ellaquai Dehati Bank very bad and it ranks last.

Earning Capacity of North Region RRBs:

The operating profit to total asset ratio shows that how much a
bank earns profit from the operation of every rupee invested
from its total asset. Thus the above table shows that the profit
of profitability of Prathama UP Gramin Bank is satisfactory
and the Ellaquai Dehati Bank's profitability is not satisfactory.
The net interest to total income ratio Prathama UP Gramin
Bank ranks first which shows the highest-earning against the
total asset and Ellaquai Dehati Bank ranks last which shows
the lowest-earning against the total asset. The interest income
to total income ratio indicates the ability of a bank in
generating income from its lending, as per the table Ellaquai
Dehati Bank ranks first and Punjab Gramin Bank ranks last.

As per the above table Prathama UP Gramin Bank having the
highest earning capacity followed by Baroda Rajasthan
Kshetriya Gramin Bank, Baroda UP Bank, Uttarakhand
Gramin Bank, Aryavart Bank, Ellaquai Dehati Bank, Punjab
Gramin Bank, Rajasthan Marudhara Gramin Bank.

Liquidity of North Region RRBs:

From the RRBs of North India the largest liquidity is
maintained by Aryavart Bank followed by Ellaquai Dehati
Bank, Rajasthan Marudhara Gramin Bank, Uttarakhand
Gramin Bank, Baroda Rajasthan Kshetriya Gramin Bank,
Baroda UP Bank, Prathama UP Gramin Bank, Punjab Gramin
Bank. The liquid asset to total deposit ratio is used to measure
the ability of a bank to meet the demand from its deposits, as
per the above table Aryavart Bank has higher liquidity and it
ranks first among the RRBs in north India and Punjab Gramin
Bank ranks last. As per credit deposit ratio, Prathama UP
Gramin Bank is using its deposit largely and Ellaquai Dehati
Bank is not using its resource adequately.

As per the above table, the high liquidity to fulfill the short-
term obligation are held by Aryavart Bank followed by
Rajasthan Marudhara Gramin Bank, Baroda Rajasthan
Kshetriya Gramin Bank, Ellaquai Dehati Bank, Uttarakhand
Gramin Bank, Prathama Up Gramin Bank, Baroda UP Bank,
Punjab Gramin Bank.

Table -2: Composite Performance (overall rating) of RRBs in
North India

Banks C A M E L | Average | Rank
Aryavart Bank 6 7 3 3 1 4.8 4
Baroda Rajasthan Kshetriva Gramin Bank 1 1 3 2 3 2 1
Baroda UF Bank 4 3 6 3 6 4.8 4
Ellaquai Dehati Bank 8§ 7 8 6 3 6.4 5
Prathama Up Gramin Bank 2 3 1 1 5 24 2
Punjab Gramin Bank 3 6 2 7 6 4.8 4
Rajasthan Marudhara Gramin Bank 5 4 4 7 2 4.4 3
Uttarakhand Gramin Bank 7 2 7 4 4 4.8 4

The overall ranking of CAMEL model as per above table, the
RRBs from north India Baroda Rajasthan Kshetriya Gramin
Bank ranks first followed by Prathama Up Gramin Bank,
Rajasthan Marudhara Gramin Bank, Aryavart Bank, Baroda
UP Bank, Punjab Gramin Bank, Uttarakhand Gramin Bank
and Ellaquai Dehati Bank.

Table -3: Performance of RRB of South Region through
CAMEL Model

Capital Adequacy
) ) ) £ | Overl
c E 2 E « E c4 E 8.
Banks o | an
) (%) %) o) |2 §
3 Rank|
Andira Pradech Grameena Vikas Bank | 1615 | 2 | 1043 | 2] 5510 | 3 | 9779 | 2] 225 | 2
Andhra Pragzthi Grameens Bank 1775 | 1 | 968 | 1] 6271 | 2 | o873 1] 125 | 1
Chaitanya Godzvari Grameena Bank. | 1149 | 3 | 1339 | 3| 6341 | 1 | 8622 | 4] 273 | 3
Famataka Vikes Grameenz Bank 1069 4 | 1728 | 4] 5253 | 4 | 8967 3] 575 | 4
Asset Quality
- ] - - § Orwer
Al £= A2 £= A3 £= A4 £= a‘,ﬂ Al
Banks %) ) o) ) EI el
%]
Andhra Pradesh Grameena VikasBank | 000 | 1 | 063 | 1] 000 | 1| 105 | 2 [ 125 ] 1
Andhra Pragathi Grameena Bank 000 | 1 | 107 |3 000 | 1| 170 [3] 2 | a
Chaitanya Godzvari GrameenaBark | 014 | 2 | 072 [ 2] 023 | 2 | 105 [ 1| 175 ] 2
Kamataka Vikss Grameens Bank 433 | 3 | 820 |4 828 | 3 | 1561 & | 33 | 4
Management Ffficiency
- M | =| M3 - i § Orver
Banks AN E RO AR
lakhs) | %| lakhs (%) & |Rank
Andhra Pradesh G VikmsBamk | 9318 | 2 | 1144 | 2| 1869 | 1 | 221 [1] 15 | 1
Andhra Pragzthi Grameena Bank 9660 1 | 1i8s [ 1] 1059 | 2 | 134 [ 2] 15 | 1
Chaitanya Godzvari GrameenaBark. | 9278 | 3 | 971 | 3| 665 | 3 | 094 |3 3 | 2
Kamataka Vikss Grameens Bank 7230 4 | 750 | 4] -1727] 4 | 346 | 4] 4 | 3
Earning Capacity
| E| e | 4| B3| 4 Over
Banks W An
* o) || e |ed| e | Rank
S
Andhra Pradesh Grameena Vikas Bank 588 | 1 4025 1 | 8640 | 3 | 167 | 1
Andhra Pragathi Grameens Bank 203 | 2 | 3388 2 | 8403 | 4 | 267 | 3
Chaitanya Godzvari Grameens Bank 173 | 3 [3138| 3 | o096 | 1 | 233 | 2
Kamataka Vikes Grameens Bank 091 | 4 {2779 4 [ ®7a6 | 2 | 333 | 4
Liquidity
Ly (&) 12 | 4| 13 | 4| Over
=]
Banks e [d| oo | & | o |2 a
[
Andhrz Pradesh Grameena Vikas Bank 16| 1| 4762 104.47 1
Andhra Pragathi Grameena Bank 1428 | 3 | 2132 | 3 | 9530 | 2 | 267 | 2
Chaitanya Godavari Grameana Bak 1404 | 4 | 2053 | 4 | o362 | 3 | 367 | 4
Kamataka Vikas Grameena Bank 2704 | 2 | 3504 7307 | 4 | 300

Capital Adequacy of RRB in South India

The above table shows that the Andhra Pragathi Grameena
Bank scored rank one with highest capital adequacy and
Karnataka Vikas Grameena Bank ranked last with least
CRAR, but still it scores above 8%, the minimum requirement
Basel II norms. As per the debt-equity ratio, Andhra Pragathi
Grameena Bank ranks first by using minimum debts
Karnataka Vikas Grameena Bank ranks least by using higher
debt to their operations. According to the total advance to total
asset ratio, Chaitanya Godavari Grameena Bank lends the
most and it ranks first comparing to other RRB in the south
region of India and Karnataka Vikas Grameena Bank lends
lower and it ranks last. The above table shows that Andhra
Pragathi Grameena Bank has 98.73% government securities
on its total investment and it ranks first, followed by Andhra
Pradesh Grameena Vikas Bank which has 97.79% of
government securities and then by Karnataka Vikas Grameena
Bank which that 89.67% of government securities, and
Chaitanya Godavari Grameena Bank ranks last which has
86.22% of government securities.

As per the average of all four sub-parameters of capital
adequacy, Andhra Pragathi Grameena Bank ranks first,
followed by Andhra Pradesh Grameena Vikas Bank,
Chaitanya Godavari Grameena Bank, Karnataka Vikas
Grameena Bank. Comparing to these four banks the
performance of Karnataka Vikas Grameena Bank was lesser
than other banks.

Asset Quality of RRB in South India

The table shows that the Andhra Pragathi Grameena Bank and
Andhra Pradesh Grameena Vikas Bank is having the lowest
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net NPA against the total asset, followed by Chaitanya
Godavari Grameena Bank and Karnataka Vikas Grameena
Bank. This shows that the advances of Karnataka Vikas
Grameena bank are not safe. Regarding gross NPA to total
advances ratio, it shows that the quality of loan provided by
Andhra Pradesh Grameena Vikas Bank is good and it ranks
first followed By Chaitanya Godavari Grameena Bank,
Andhra Pragathi Grameena Bank and Andhra Pragathi
Grameena Bank ranks last it has poor performance among the
loan advances. In terms of net NPA to net advances, the
quality of loan advances provided by The Andhra Pragathi
Grameena Bank, Andhra Pradesh Grameena Vikas Bank and
Chaitanya Godavari Grameena Bank is good and the quality
of loan advances provided by the Karnataka Vikas Grameena
Bank is poor. According to the gross NPA to net advance
ratio, Chaitanya Godavari Grameena Bank has the better
quality on its advances, followed by Andhra Pradesh
Grameena Vikas Bank And Andhra Pragathi Grameena Bank
and Karnataka Vikas Grameena Bank has poor quality on its
advances.

As per the above table, the average of sub-parameters of asset
quality shows Andhra Pradesh Grameena Vikas Bank has the
good asset quality, followed Chaitanya Godavari Grameena
Bank, Andhra Pragathi Grameena Bank, Karnataka Vikas
Grameena Bank.

Management Efficiency of RRB in South India

According to the total advance to total deposit ratio Andhra
Pragathi Grameena Bank ranks first followed by Andhra
Pradesh Grameena Vikas Bank, Chaitanya Godavari
Grameena Bank and Karnataka Vikas Grameena Bank. In
terms of business per employee ratio, Andhra Pragathi
Grameena Bank ranks first followed by Andhra Pradesh
Grameena Vikas Bank, Chaitanya Godavari Grameena Bank
and Karnataka Vikas Grameena Bank shows less productivity.
As per profit per employee ratio in the south region, Andhra
Pradesh Grameena Vikas Bank ranks first and Karnataka
Vikas Grameena Bank ranks last with the poor performance of
employees. Regarding the return of an asset, Andhra Pradesh
Grameena Vikas Bank ranks first and Karnataka Vikas
Grameen Bank ranks last with less profit.

According to the management efficiency, Andhra Pradesh
Grameena Vikas Bank and Andhra Pragathi Grameena Bank
ranks first followed by Chaitanya Godavari Grameena Bank
and Karnataka Vikas Grameena Bank ranks last.

Earing Capacity of RRBs in South India

In the south region the operating profit of RRB is satisfied
among Andhra Pradesh Grameena Vikas Bank and it ranks
first followed by Andhra Pragathi Grameena Bank, Chaitanya
Godavari Grameena Bank and the profitability of Karnataka
Vikas Grameena Bank is poor. As per the net interest to total
income ratio, Andhra Pradesh Grameena Vikas Bank ranks
first followed by Andhra Pragathi Grameena Bank, Chaitanya
Godavari Grameena Bank, Karnataka Vikas Grameena Bank.
According to the interest income to total income ratio, the
performance of Chaitanya Godavari Grameena Bank indicates
the highest ability to generate income from its lending and it

ranks first among other banks in the south region followed by
Karnataka Vikas Grameena Bank, Andhra Pradesh Grameena
Vikas Bank and Andhra Pragathi Grameena Bank.

According to the above table, Andhra Pradesh Grameena
Vikas Bank has the highest earning capacity followed by
Chaitanya Godavari Grameena Bank, Andhra Pragathi
Grameena Bank and Karnataka Vikas Grameena Bank.

Liquidity of RRBs in South India

According to the liquid asset to total asset ratio Andhra
Pradesh Grameena Vikas Bank ranks first which is said to be
the bank that maintains the highest liquidity. As per liquid
asset to total deposit ratio, Andhra Pradesh Grameena Vikas
Bank ranks first followed by Karnataka Vikas Grameena
Bank, Andhra Pragathi Grameena Bank, Chaitanya Godavari
Grameena Bank. Regarding CDR, Andhra Pradesh Grameena
Vikas Bank is fully using its resources and it ranks first
followed by Andhra Pragathi Grameena Bank, Chaitanya
Godavari Grameena Bank Karnataka Vikas Grameena Bank.

The above table shows that the liquidity source is highly
fulfilled by Andhra Pradesh Grameena Vikas Bank followed
by Andhra Pragathi Grameena Bank, Karnataka Vikas
Grameena Bank, Chaitanya Godavari Grameena Bank.

Table -4: Composite Performance (overall rating) of RRBs in
South India

Banls C A M E L | Average | Rank
Andhra Pradesh Grameena Vilkas Bank 2 1 1 1 1 12 1
Andhra Pragaths Grameena Bank 1 3 1 3 2 2 2
Chartanya Godavan Gramsena Bank 3 2 2 2 4 16 3
Kamataka Vikas Grameenz Bank 4 4 3 4 3 36 4

The composite ranking of all selected RRB from the south
Region, Andhra Pradesh Grameena Vikas Bank ranks first
followed by Andhra Pragathi Grameena Bank, Chaitanya
Godavari Grameena Bank, Karnataka Vikas Grameena Bank.

Table -5: Performance of RRB of East Region through
CAMEL Model
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Capital Adequacy ©
I3
c1 | £ | c2 | €| c3 |E| ca [E]|8,,|Ovr
Banks (& | &0 | &] 0 |& E°|AN
o
Arunachal Pradesh Rural Bank| 10.25 | 3 | 1362 | 3 | 18.78| 8 | 4131 | 8 | 55 | 5
Bangiya Gramin VikashBank | -329 | 7 | 2189 | 5 [3123| 5 | 6867 | 7 | 6 6
Jharkhand Rajya Gramin Bank | 11.33 | 2 2227 | 6 |3341| 3 9109 | 5 | 4 2
Mizoram Rural Bank 9.80 4 2464 | 7 |3723| 2 96.72 | 3 4 2
Odisha Gramya Bank 491 | 8 | 1911 | 4 |3142| 4 | 9986 | 1 | 425| 3
Tripura Gramin Bank 21.89 1 11.22 1 (2790 7 86.94 | 6 | 3.75 1
Utkal Grameen Bank -1.34 6 1185 | 2 | 2875 6 99.84 | 2 4 2
Uttar Bihar Gramin Bank | 288 | 5 3365 | 8 |42.18| 1 9375 | 4 | 45 4
Asset Qualit =
Sunis At | 2| a2 2| as 2| e | 2| E< OA’I‘I"'
) [ & | |[&| % & (B & § Hanik
Arunachal Pradesh Rural Bank | 0.20 | 3 110 | 2 | 104 | 3 | 583 | 3 | 275 3
Bangiya Gramin Vikash Bank 0.04 | 2 0.07 | 1 013 | 2 0.24 1 1.5 1
Jharkhand Rajya Gramin Bank | 1.13 | 5§ 321 | 5| 338 | 5[ 962 5 5 5
Mizoram Rural Bank 053] 4 193 | 3 | 141 | 4 [ 519 2 3.25 4
Odisha Gramya Bank 438 7 954 | 6 | 1392] 7 | 3037 | 7 6.75 6
Tripura Gramin Bank | 0.00] 1 249 | 4 | 0.00 | 1 8.94 4 25 2
Utkal Grameen Bank 372| 6 974 | 7 | 1293 | 6 | 3386 | 8 6.75 6
Uttar Bihar Gramin Bank | 636 8 | 1018 | 8 | 15.08| 8 | 2414 | 6 7.5 7
Efficiency &
x M2 x M3 x x| 8 Over
Banks (";1 ) Gn [§| n |5 WA 5| E=| A
@) | & | jakhs) | & | lakhs) | %| (%) | @ S Rank
Arunachal Pradesh Rural Bank| 21.02 | 8 | 837 | 4 | 3.07 | 2| 041 | 3 | 4.25 3
Bangiya Gramin Vikash Bank | 34.71 6 951 3 ]1-1931/8] 0.00 | 5 55 6
Jharkhand Rajya @min Bank 37.73 | 4 | 635 | 8 | 250 |4 | 051 | 2 | 45 4
Mizoram Rural Bank 4415 | 2 1099 | 2 292 13| 037 | 4] 275 2
Odisha Gramya Bank 3494 | 5 744 6 | -1646 |7 | -3.08 | 8 | 65 8
Tripura Gramin Bank 38.18 3 1240 | 1 19.71 | 1] 189 | 1 15 1
'Utkal Grameen Bank 3396 | 7 | 668 |7 | -939 |5|-185]|6 | 625 7
Uttar Bihar Gramin Bank 47.88 | 1 829 5 |-1336 6| -222|7 | 475 5
Earning Capacity
x & x Over
Banks 51 5 £2 ] £ g - W All
(%) x | (%) x | (%) | Rank
(&
Arunachal Pradesh Rural Bank 119 | 3 | 3112 | 3 | 8232 | 6 | 4.00 3
Bangiya Gramin Vikash Bank -2.53 8 | 3108 | 4 89.27 | 4 | 533 6
Jharkhand Rajya Gramin Bank 276 1 3003 | 6 | 7623 | 8 | 5.00 5
Mizoram Rural Bank 0.50 5 | 4597 | 1 | 9492 | 2 | 267 1
Odisha Gramya Bank -1.35 7 2653 | 8 95.16 | 1 5.33 6
| Tripura Gramin Bank 219 2 | 2506 | 7 | 7695 | 7 | 533 6
“Utkal Grameen Bak 068 | 4 [ 3029 5 | 8920 | 5 | 467 | 4
Uttar Bihar Gramin Bank -1.03 6 | 4415 | 2 9296 | 3 | 367 2
Liquidity 2
x x x| 8 Over
Banks L1 g L2 s 35| 8. Al
(%) 4 (%) 4 (%) | & g Rank
o
Arunachal Pradesh Rural Bank 10.27 6 1149 | 6 22.03 | 8 | 6.67 6
Bangiya Gramin Vikash Bank 5.23 8 5.81 8 | 3846 | 6 7.33 T
Jharkhand Rajya Gramin Bank 19.29 4 2178 | 4 40.07 | § 4.33 4
_Mizoram Rural Bank 3823 | 1 4532 | 1 | 4415 | 2 | 133 1
Odisha Gramya Bank 6.93 7 7.70 7 40.68 | 4 | 6.00 5
Tripura Gramin Bank 20.13 3 2755 | 2 38.18 | 7 | 4.00 3
Utkal Grameen Bak 13.91 5 1643 | 5 | 4107 | 3 | 433 4
Uttar Bihar Gramin Bank 2251 2 2555 | 3 5222 | 1 2.00 2

Capital Adequacy of RRB in East India

According to the above table, the Tripura Gramin Bank scored
rank 1 with highest capital adequacy and Odisha Gramya
Bank ranked last with least CRAR, as per Basel II norms, in
the eastern region the RRB's other than Bangiya Gramin
Vikash Bank, Odisha Gramya Bank, Utkal Grameen Bank,
Uttar Bihar Gramin Bank has met the requirement of 8% in
CRAR. Regarding the debt-equity ratio, Tripura Gramin Bank
ranks first by using minimum debts Uttar Bihar Gramin Bank
ranks least by using higher debts. According to the total
advance to total asset ratio Uttar Bihar Gramin Bank lends the
most and it ranks first and Arunachal Pradesh Rural Bank
lends lower and it ranks last. The Odisha Gramya Bank has
the highest government securities on its total investment and it
ranks first, Bangiya Gramin Vikash Bank And Arunachal
Pradesh Rural Bank score last in government securities to
total investment ratio which has only 68.67% & 41.31% of
government securities on its total investment. These two
banks are considered to be high risk on their investments.

Based on the average of the sub-parameters of capital
adequacy, in the east region, Tripura Gramin Bank ranks first,
Utkal Grameen Bank, Mizoram Rural Bank, Jharkhand Rajya
Gramin Bank these three banks place second, followed by
Odisha Gramya Bank, Uttar Bihar Gramin Bank, Arunachal
Pradesh Rural Bank, Bangiya Gramin Vikash Bank.

Asset Quality of RRB in East India

According to the above table, Tripura Gramin Bank has the
lowest net NPA against the total asset it ranks first on net
NPA to total asset, so the advances provided by the bank are
safe and Uttar Bihar Gramin Bank ranks last hence the
amount of the advance provided by this bank are considered
as not safe. According to the gross NPA to total asset ratio,
Bangiya Gramin Vikash Bank shows good quality on its
advances and Uttar Bihar Gramin Bank's status of loan
advances is of poor quality. In terms of net NPA to net
advances the Tripura Gramin Bank ranks first followed by
Bangiya Gramin Vikash Bank, Arunachal Pradesh Rural
Bank, Mizoram Rural Bank, Jharkhand Rajya Gramin Bank
which has the good quality in the level of loan advances and
Utkal Grameen Bank, Odisha Gramya Bank, Uttar Bihar
Gramin Bank has the poor quality in its loan advances.
Regarding the gross NPA to total asset ratio, Bangiya Gramin
Vikash Bank has good status on its loan advances and Uttar
Bihar Gramin Bank, Odisha Gramya Bank, Utkal Grameen
Bank has not had a good position on recovering the advances.

According to the asset quality of RRBs in east India, Bangiya
Gramin Vikash Bank ranks first which it shows the better
quality regarding the parameter of asset quality followed by
Tripura Gramin Bank, Arunachal Pradesh Rural Bank,
Mizoram Rural Bank, Jharkhand Rajya Gramin Bank and
Odisha Gramya Bank, Utkal Grameen Bank, Uttar Bihar
Gramin Bank has poor asset quality.

Management Efficiency of RRB in East India

As per the total advance to total deposit ratio Uttar Bihar
Gramin Bank ranks first it is considered to be health
management comparing to other RRBs in east India and
Arunachal Pradesh Rural Bank Ranks last which is said to
poor management efficiency. Regarding business per
employee ratio in east region RRBs, Tripura Gramin Bank
shows high productivity and it ranks first and Jharkhand Rajya
Gramin Bank ranks last. As per profit per employee ratio,
Tripura Gramin Bank ranks first and Bangiya Gramin Vikash
Bank ranks last. According to the return on asset ratio, Tripura
Gramin Bank rank first and Odisha Gramya Bank ranks last.

As per the average of sub-parameters of management
efficiency Tripura Gramin Bank ranks first Odisha Gramya
Bank ranks last.

Earning Capacity of RRBs in East India

As per operating profit to total asset ratio Jharkhand Rajya
Gramin Bank ranks first and Bangiya Gramin Vikash Bank
ranks last. Regarding net interest to total income ratio,
Mizoram Rural Bank ranks first and Odisha Gramya Bank
ranks last. According to interest income to total income ratio,
Odisha Gramya Bank ranks first and is followed by Mizoram
Rural Bank, Uttar Bihar Gramin Bank, Bangiya Gramin
Vikash Bank, Utkal Grameen Bank, Arunachal Pradesh Rural
Bank, Tripura Gramin Bank, Jharkhand Rajya Gramin Bank.

As per the above table, Mizoram Rural Bank has the highest
earning capacity followed by Uttar Bihar Gramin Bank,
Arunachal Pradesh Rural Bank, Utkal Grameen Bank,
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Jharkhand Rajya Gramin Bank, Bangiya Gramin Vikash Asset Quality
Bank, Odisha Gramya Bank, Tripura Gramin Bank. a2 aa || Az |2 ag | 2|3 | over
Banks o | |0 |[Z] oo [ & oo |E] |
. . . . . ©
qullldlty of RRBs in East India Baroda Gujarat Gramin Bank 158 | 2 | 286 | 2 | 356 [ 2 | 643 | 2 2 2
7.66 5 11.71 6 | 1432 |5 12192 5 5.25 6
L . . 542 3 | 848 | 4 [ 2335 | 6 3656 | 6 | 4.5 5
As per liquid asset to total asset ratio Mizoram Rural Bank Mibursshis Grauii B TAREE. SERE THEAR S NERES N
durashira Gramin Sani A U2 o )
rank first and Bangiya Gramin Vikash Bank ranks last. | Vidharbha Konkan Gramin Bank | 5.86 | 4 | 992 |5 | 1160 | 4 "1961 ] 4 | 425 | 4
. . . . . . M Efficiency
Regarding liquid assets to total deposit ratio, Mizoram Rural P
. .o g0 . . . M2 5 M3 2| Z Over
Bank has more liquidity and Bangiya Gramin Vikash Bank Banks Mg m |3 e [ M3 E=|m
. . . ® = | lakh lakhs) = | 7° 2 |Rank
has lower liquidity. As per CDR, Uttar Bihar Gramin Bank - and s ™
. Baroda Gujarat Gramin Bank 5022 | 4 798.89 3 0.03 21000 |3 3 3
ranks first and Arunachal Pradesh Rural Bank ranks last Madhya Pradesh Gramin Bank 6149 | 2 | 73128 | 4 | -1LI5 [ 3 | -201 |4 325 | 4
Wthh iS not using ltS resources adequately. Madhyanchal Gramin Bank 2597 | 6 73024 5 | 2612 4 | -468 |5 5 5
htra Gramin Bank 4249 | 5 946.25 2 2.45 1 023 |2 2:5 2
Saurashtra Gramin Bank 75.02 | 1 1135.34 1 0.03 2 0.50 |1 1.25 1
N . g . . . a1 . Vidharbha Konkan Gramin Bank 5440 3 589.79 6 -27.53 | 5 | -732 |6 Bl 5
The liquidity of Mizoram Rural Bank is highly utilized and it TR Fariing Capacify :
ranks first among the RRBs in the east region of India S P T I R Over
. . . . Banks . H o S o 3 = | Al
followed by Uttar Bihar Gramin Bank, Tripura Gramin Bank, " Gy | |68 | & |09 | & |7 | Reak
Jharkhand Raj ya Gramin Bank, Utkal Grameen Bank, Odisha Baroda Gujarat Gramin Bank 233 1 [ 3398 5 90.70 | 3 | 3.00 1
. Madhya Pradesh Gramin Bank -2.02 4 2755 [ 90.35 4 4.67 4
Gramya Bank, ArunaChal PradeSh Rural Bank9 Banglya Madhyanchal Gramin Bank -3.49 5 35.66 3 94.07 1 3.00 1
: : \ Gramin Bank 1.13 3 37.89 2 89.96 5 333 2
Gramin Vikash Bank. Saurashtra Gramin Bank 195 | 2 [ 3967 [ 1 [ 8.2 [ 6 [ 300 ] 1
Vidharbha Konkan Gramin Bank -6.98 6 3546 | 4 93.15 2 4.00 3
. . . Liquidity
Table -6: Composite Performance (overall rating) of RRBs in 2
East Indla Banks ! E 1z i L3 —é §-—1 U:l‘lr
) | 2| @ | 2 | W | & |E | pank
%)
Banks < A M E L A\'erage Rank Baroda Gujarat Gramin Bank 18.91 2 21.35 2 51.62 4 2.67 2
Amunachal Pradesh Rural Bank | 5 3 3 3 6 4 3 Madhya Pradesh Gramin Bank 1791 | 4 [ 2061 3 66.16 | 2 | 3.00 3
Bangi)-‘a Gramin Vikash Bank & 1 6 & 7 52 5 Madhyanchal Gramin Bank 11.65 6 13.04 6 29.39 6 6.00 6
s n - Makh htra Gramin Bank 29.37 1 32.13 1 49.52 5 2.33 1
Jharkhand Rajya Gramin Bank | 2 5 4 5 4 4 3 Saurashtra Gramin Bank 1229 | 5 | 1651 | 5 | 7546 | 1 | 367 | 5
Mizoram Rural Bank 2 4 2 1 1 2 1 Vidharbha Konkan Gramin Bank 18.42 3 19.82 4 61.04 3 3.33 4
Odisha Gramya Bank 3 6 8 6 5 3.6 6
Tripura Gramin Bank 1|2 1]86]| 3 26 2 Capital Adequacy of West Region RRBs:
Utkal Grameen Bank 2 6] 7] a] 4 45 4
Uttar Bihar Gramin Bank 4 | 7] 5] 2] 2 4 3 . .
ccording to the above table, the Maharashtra Gramin Bank

As per the above table, the composite ranking of all selected
banks in the east region, Mizoram Rural Bank ranks first
followed by Tripura Gramin Bank, Arunachal Pradesh Rural
Bank, Jharkhand Rajya Gramin Bank, Uttar Bihar Gramin
Bank, Utkal Grameen Bank, Bangiya Gramin Vikash Bank,
Odisha Gramya Bank.

Table -7: Performance of RRB of West Region through
CAMEL Model

scored rank 1 with the highest CRAR and Madhyanchal
Gramin Bank ranked last with least CRAR, as per Basel II
norms, the RRB's in the west region, Madhya Pradesh Gramin
Bank, Madhyanchal Gramin Bank, Vidharbha Konkan
Gramin Bank has not met the requirement of 8% in CRAR.
Regarding the debt-equity ratio, Madhya Pradesh Gramin
Bank ranks first by using minimum debts Madhyanchal
Gramin Bank has ranked last by using higher debts.
According to the total advance to total asset ratio Saurashtra
Gramin Bank lends the most and it ranks first and
Madhyanchal Gramin Bank lends lower and it ranks last. The
Saurashtra Gramin Bank Ranks first in government securities
to total investment ratio which has 100% investment on
government securities. Except Maharashtra Gramin Bank all
other RRBs are highly secured with is an investment.
Maharashtra Gramin Bank has only 64.87% of government
securities on its total investment. Hence it ranked last.

The RRB's in the west region is based on the average of the
sub-parameters of capital adequacy, Saurashtra Gramin Bank
ranks first followed by Madhya Pradesh Gramin Bank, Baroda
Gujarat Gramin Bank, Vidharbha Konkan Gramin Bank,
Maharashtra Gramin Bank, Madhyanchal Gramin Bank ranks
last.

Asset Quality of West Region RRBs:

The Saurashtra Gramin Bank ranks first by scoring 1.01% in
net NPA to total advances ratio and Madhya Pradesh Gramin
Bank ranks last by scoring 7.66%. Regarding the gross NPA
to total asset ratio, in the west region, Saurashtra Gramin
Bank ranks first which shows the level of quality of advances
is in good status and Madhya Pradesh Gramin Bank has poor
quality on its loan advances. In terms of net NPA to net

Capital Adequacy
3
=
] Over
a |4 2 |d| o | F] o |H 3
Banks 1% All
o) | @] ) || ) | & O | & | gk
9]
Baroda Gujarat Gramin Bank 9.86 312477 | 4| 4447 | 4 99.13 [ 3 13 3
Madhya Pradesh Gramin Bank 4.02 4 | 1720 | 1 5344 | 2 9686 [4] 275 2
Madhyanchal Gramin Bank -9.66 6 | 2764 | 6 2321 6 9929 2 5 []
Maharashtra Gramin Bank 10.58 12593 | 5 38.84 5 64.87 6| 425 5
htra Gramin Bank 1027 | 2 | 1947 | 2 | 6491 1 100.00 | 1 15 1
Vidharbha Konkan Gramin Bank -1.65 5 12158 | 3 5055 [ 3 9082 |3 4 4
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advances, the quality of loan by the Saurashtra Gramin Bank
is good and it ranks first, Vidharbha Konkan Gramin Bank,
Madhya Pradesh Gramin Bank, Madhyanchal Gramin Bank
has poor quality among the loan advances. According to gross
NPA to total asset ratio, Saurashtra Gramin Bank is said to be
good quality on its advances whereas, Vidharbha Konkan
Gramin Bank, Madhya Pradesh Gramin Bank, Madhyanchal
Gramin Bank is not having a better position on recovering
advances.

As per the average of sub-parameters of asset quality,
Saurashtra Gramin Bank has good asset quality and it ranks
first followed by Baroda Gujarat Gramin Bank, Maharashtra
Gramin Bank, Vidharbha Konkan Gramin Bank and
Madhyanchal Gramin Bank And Madhya Pradesh Gramin
Bank has poor asset quality.

Management Efficiency of West Region RRBs:

As per the total advance to total deposit ratio Saurashtra
Gramin Bank ranks first in west region RRBs and
Madhyanchal Gramin Bank ranks last. As per the business per
employee ratio, Saurashtra Gramin Bank ranks first and
Vidharbha Konkan Gramin Bank ranks last. According to the
profit per employee ratio, Maharashtra Gramin Bank ranks
first and Vidharbha Konkan Gramin Bank ranks last with less
performance of an employee. In terms of return on asset,
Saurashtra Gramin Bank ranks first and Vidharbha Konkan
Gramin Bank ranks last.

As per the average of sub-parameters of management
efficiency Saurashtra Gramin Bank ranks first which shows it
is sound management followed by Maharashtra Gramin Bank,
Baroda Gujarat Gramin Bank, Madhya Pradesh Gramin Bank
and Madhyanchal Gramin Bank and Vidharbha Konkan
Gramin Bank ranks last and the management efficiency of
these two banks are poor.

Earning Capacity of West Region RRBs:

Regarding operating profit, to total asset ratio Baroda Gujarat
Gramin Bank ranks first and Vidharbha Konkan Gramin Bank
ranks last which profitability is not satisfactory. As per the net
interest to total income ratio, Saurashtra Gramin Bank has the
highest earnings against the total asset and Vidharbha Konkan
Gramin Bank ranks last which has the lowest earnings against
the total asset. Regarding interest income, to total income
ratio, Madhyanchal Gramin Bank ranks first which has the
highest ability to generate income from its lending.

The average of sub-parameters of earning capacity Baroda
Gujarat Gramin Bank, Madhyanchal Gramin Bank, Saurashtra
Gramin Bank has highest earning capacity followed by
Maharashtra Gramin Bank, Vidharbha Konkan Gramin Bank
and Madhya Pradesh Gramin Bank.

Liquidity Position of West Region RRBs:

Regarding liquid asset, to total asset ratio Maharashtra Gramin
Bank ranks first followed by Baroda Gujarat Gramin Bank,
Vidharbha Konkan Gramin Bank, Madhya Pradesh Gramin
Bank, Saurashtra Gramin Bank, Madhyanchal Gramin Bank.
As per liquid asset to total deposit ratio, Maharashtra Gramin
Bank ranks first and the smallest liquidity held by
Madhyanchal Gramin Bank. In terms of CDR, Saurashtra

Gramin Bank ranks first followed by Madhya Pradesh Gramin
Bank, Vidharbha Konkan Gramin Bank, Baroda Gujarat
Gramin Bank, Maharashtra Gramin Bank, Madhyanchal
Gramin Bank.

The average of sub-parameters of liquidity shows that
Maharashtra Gramin Bank has highly utilized its liquidity
source and it ranks first followed by Baroda Gujarat Gramin
Bank, Madhya Pradesh Gramin Bank, Vidharbha Konkan
Gramin Bank, Saurashtra Gramin Bank, Madhyanchal Gramin
Bank.

Table -8: Composite Performance (overall rating) of RRBs in
West India

Banks [ A M E L | Average | Rank
Baroda Gujarat Gramin Bank 3 2 3 1 2 22 2
Madhya Pradesh Gramin Bank 2 6 4 4 3 3.8 4
Madhyanchal Gramin Bank 6 5 5 1 6 4.6 6
Mzharashtra Gramin Bank 5 3 2 2 1 2.6 3
Saurashtra Gramin Bank 1 1 1 1 5 1.8 1
WVidharbha Konkan Gramin Bank | 4 4 5 3 4 4 5

The overall performance of RRB in the west region shows
that Saurashtra Gramin Bank ranks first followed by Baroda
Gujarat Gramin Bank, Maharashtra Gramin Bank, Madhya
Pradesh Gramin Bank, Vidharbha Konkan Gramin Bank,
Madhyanchal Gramin Bank.

CONCLUSION

The development of a country is mainly influenced by the
growth of the banking industry of that country. The present
study was conducted to examine the economic sustainability
of a sample of Regional Rural Banks in India using the
CAMEL model during the period 2019-2020. This study
reveals that in terms of capital adequacy Tripura Gramin Bank
stood top. Bangiya Gramin Vikash Bank was in the first
position in terms of Asset Quality. Andhra Pradesh Grameena
Vikas Bank stood first in terms of Management efficiency. In
Earning Capacity Mizoram Rural Bank ranks first and Andhra
Pradesh Grameena Vikas Bank ranks first in terms of
Liquidity.
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